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FAVORABLE FACTORS 


Low interest rates 

Decreasing brokers loans 

Smaller price declines 

Adjournment of Congress 

Favorable crop prospects 

Large fruit and vegetable shipments 


Ample credit 


UNFAVORABLE INFLUENCES 


Further industrial curtailment 
Decline in employment 

Low farm and livestock prices 
Small exports and imports 
Downward wholesale price trend 
Poor retail and wholesale trade 
Low building permits 

Fewer new corporations 

Many commercial failures 


reser.’ > 


THE MONTH 


Business and industry in Texas and the Southwest 
during June changed very little from the month pre- 
vious. Industry generally is passing through the usual 
period of summer curtailment, but a number of indus- 
tries such as cement, lumber, and oil refining, show con- 
siderably more than normal decreases. On the other 
hand shipments of fruits and vegetables are above those 
of last year and production of crude petroleum recorded 
a large gain over the month. Prospects for large crops 
are promising. Farm income, however, will not increase 
proportionally because of lower prices. Retail and whole- 
sale trade is quiet, and the outlook for the livestock 
industry is rather poor. 

General business has failed to improve in the first six 
months as was hoped for earlier in the year, but marked 
improvement could scarcely be expected in such a short 
time after a severe business depression. A few months 
more are likely to be needed in which to make further 
adjustments before a definite sustained rise gets under 
way. 

Low money rates continue to be the feature of the 
financial situation. Call rates in New York City renewed 
on most days at 2 to 3 per cent and were available in 
the outside market at % per cent less. Bankers accep- 
tances fell from 2% to 2% per cent in May to 2 to 1% 
per cent in June, the lowest level in years. Time loans 
remained about unchanged over the month at 3 to 3% 
per cent, while commercial paper fell % per cent to 
3 to 3% per cent for 60 to 90-day paper. No change 
was made in the 4 per cent rediscount rate at the Dallas 
Federal Reserve Bank. 

Bank debits show a small seasonal gain. Checks 
cashed in the district for the four weeks ending June 28, 
according to the Dallas Federal Reserve Bank, totaled 
$734,000,000 against $797,000,000 in the same _ period 


of 1929, a loss of 7.9 per cent. As expected, loans at 
member banks decreased. These loans on June 28, 
amounted to $331,000,000 against $344,000,000 a month 
earlier and $342,000,000 at the end of June last year. 
Member banks increased their purchases of Government 
securities bringing the total on June 28 to $69,000,000 
compared with $65,000,000 in May and $89,000,000 in 
June a year ago. 

Demand deposits at member banks decreased from 
$283,000,000 in May to $274,000,000 on June 28, while 
time deposits remained unchanged over the month at 
$151,000,000. Member bank borrowings at the Dallas 
Federal Reserve Bank increased from $1,000,000 in May 
to $2,000,000 in June, indicating that commercial trans- 
actions are gaining. 

Labor conditions in the state are fairly good, although 
the trend in employment continues slowly downward. 
There was a decline of 5.6 per cent in the number of 
workers on the payrolls of 637 comparable Texas firms 
on June 15 compared to June 15, 1929, but a gain of 
.2 per cent from May. Average weekly wages per 
worker amounted to $27.28, or the same as in May. 

New corporations organized in the state declined more 
than usual in June. During the month, 176 new cor- 
porations having capitalization of $5,124,000 were char- 
tered against 179 new enterprises with capitalization of 
$81,190,000 in June last year. There were 47 commer- 
cial defaults having liabilities of $705,000 in Texas dur- 
ing June compared to 30 defaults with liabilities of 
$564,000 in June, 1929. 

Car loadings are still running substantially below those 
of last year, and a decrease of 3 per cent in loadings 
for the third quarter is estimated by the Southwest Ship- 
pers Advisory Board for this district. Wholesale and 
retail trade was dull. Sales of 89 department stores 
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located in 24 cities of the state amounted to $5,441,000 
in June against $5,920,000 in June last year, a loss of 
8.1 per cent. All of the cities except three showed losses. 

Building permits in 36 cities of Texas totaled only 
$5,254,000, possibly the poorest month on record. Fur- 
ther curtailment was witnessed in the lumber industry. 
Production and shipments decreased while stocks gained. 
Unfilled orders fell to the lowest level this year. Ac- 
tivity in cement plants showed more than the usual sea- 
sonal decrease. The petroleum industry is still overpro- 
ducing, but some progress in curtailing output has oc- 
curred in July. Textile mills were operating on less than 
half-time schedules. Sales of cotton goods at mills were 
small and unfilled orders dropped to the lowest levels 
this year. 

Prospects for fairly large crops are good. Most of 
the wheat has been harvested; yields in most cases were 
encouraging. Cotton acreage in the state was reduced 
4 per cent from plantings in 1929 and the outlook at 
this time favors a larger harvest. During June, 7,493 
cars of fruits and vegetables were loaded in Texas against 
5,907 cars in June last year. Farm prices generally were 
lower. 

Conditions in the livestock industry changed very little 
from May. Ranges improved over the month but some 
areas are getting very dry since the recent hot spell 
began. Animals are holding up remarkably well in the 
face of drying weather. Cattle losses have been light, 
but the death loss among sheep and goats has been 
heavier than usual since January 1. Range trading is 
negligible and very few animals have been contracted 
for fall delivery. Receipts at Fort Worth are down this 
year, and price declines have not been checked. 


FINANCIAL 


Low money rates continue to be the feature of the 
financial situation. Interest rates of all kinds held at 
the low levels of last month while charges for bankers 
acceptances touched even lower points. Moreover, in- 
terest rates are expected to remain low over the next 
few months, for several more Federal Reserve Banks 
reduced their rediscount rate following the cut to 2% 
per cent by the New York Federal Reserve Bank early 
in June. This is the lowest rate on record. The move- 
ment for lower rates is world-wide, many of the central 
banks of Europe having already reduced the discount 
rate. 


Call rates in New York City renewed on most days 
at 2 per cent to 3 per cent and were available in the out- 
side market at % per cent less. Bankers acceptances 
fell from 2% to 2% per cent in May to 2 to 1% per 
cent in June, the lowest level in years. Time loans re- 
mained about unchanged over the month at 3 to 3% 
per cent, while commercial paper fell % per cent to 
3 to 3% per cent for 60 to 90-day paper. The 4 per 
cent rediscount rate remained in effect at the Dallas 
Federal Reserve Bank. 

Bank debits show a small seasonal gain over May, but 
they were below the amount reported in June last year. 
Checks cashed in this district for the four weeks ending 
June 28, according to the Dallas Federal Reserve Bank 
totaled $734,000,000 against $797,000,000 in the same 
period of last year, a decline of 7.9 per cent. It is 
interesting to note that the percentage decline compared 
to the same month a year ago is getting smaller and 
the spread is likely to be eliminated by next fall. Then, 
too, wholesale prices are lower and funds are not mov- 
ing into speculation as they were last year at this time. 
When all of these factors are considered, the showing is 
rather favorable. 

As expected, loans at member banks were lower. 
These loans on June 28 totaled $331,000,000 against 
$344,000 a month earlier and $342,000,000 at the end 
of June, a year ago. Further small losses are likely be- 
fore the fall expansion. Member banks increased their 
purchases of Government securities to offset partly the 
decrease in loans. A total of $69,000,000 of Govern- 
ments was held by member banks in the week ending 
June 28, compared to $65,000,000 last month and $89,- 
000,000 on the corresponding date of 1929. Unless loans 
increase, banks are likely to purchase additional Gov- 
ernment bonds. 

Demand deposits were lower again. On June 28, these 


deposits at member banks in leading cities stood at 
$274,000,000, a decline of $9,000,000 from the month 


previous. Time deposits remained unchanged at $151,- 
000,000. Last year in June, time accounts totaled $143,- 
000,000. Member bank borrowings at the Dallas Federal 


Reserve Bank increased from $1,000,000 at the end of 
May to $2,000,000 at the close of June. This indicates 
that commercial transactions are showing signs of life. 
Borrowings last year in the final week of June were 
reported at $7,000,000. The changes in borrowings at 
the Federal Reserve Bank and the course of loans at 
member banks should be watched over the next few 
months since they usually indicate a change in the busi- 
ness trend. 





Bank debits (4 weeks) — 


FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 





Demand deposits, end of month 


Government securities owned, end of month__.______ ss 
Member bank borrowings, end of month_....___»_»_>_E>P 





Time deposits, end of month 


June May June 
1930 1930 1929 
$734,000,000 $729,000,000 $797,000,000 

69,000,000 65,000,000 89,000,000 
2,000,000 1,000,000 7,000,000 
274,000,000 283,000,000 277,000,000 
151,000,000 151,000,000 143,000,000 








*From the Federal Reserve System. 
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COMMERCIAL FAILURES 


Commercial failures in Texas during June were prac- 
tically unchanged from May. The slight increase, how- 
ever, indicates decreased profits to commercial concerns, 
since a small seasonal decline in the number of failures 
from May to June is the normal trend. The most en- 
couraging feature in the past month’s record is the 
decrease in liabilities. This shows that defaults were 
confined largely to the smaller firms. 

During June, 47 bankruptcies having liabilities of 
$705,000 were reported in Texas compared with 46 fail- 
ures with liabilities of $1,509,000 in May and but 30 
defaults having liabilities involving $564,000 in June, 
1929. Liabilities per failure averaged $15,000 in June 
against $32,700 in May and $18,800 in June last year. 


Defaulting companies were the smallest for any month 
since January. 

In the first half, a total of 312 commercial firms hav- 
ing liabilities of $6,392,000 were placed in the hands 
of receivers. This compares with 266 failures with lia- 
bilities of $4,734,000 in the first half of 1929 and 313 
defaults having liabilities of $8,052,000 in the initial © 
six months of 1928. The average liabilities per failure 
amounted to $20,500 in the first half of this year, where- 
as average liabilities in the corresponding six months 
cf 1929 were $17,800. 

Five Texas banks failed in the first half of this year, 
compared with only two in the same period of 1929. 
Moreover, the 2 banks which closed their doors last year 
were small institutions. 








COMMERCIAL FAILURES* 
June May June First Half 
1930 1930 1929 1930 1929 
Number _.... pps Fos Eh 47 46 30 312 266 
Liabilities $705,000 $1,509,000 $564,000 $6,392,000 $4,734,000 
ye ae 362,000 688,000 226,000 2,959,000 2,494,000 
Bank Failures: 
MINER cea tt | eR ET br Soe eee 5 2 
NE ce A ee ee eae 1 en I. $8,433,000 $126,000 
*From R. G. Dun & Co. 








DEPARTMENT STORE SALES 


Wholesale and retail trade was dull. Merchandise is 
not moving freely even in cases where the same values 
are offered at lower prices than those of last year at 
this time. Sales of 89 department stores located in 
24 cities of the state amounted to $5,441,000 in June 
against $5,920,000 in June, 1929, a decline of 8.1 per 








Total sales of the 89 stores during the first half were 
&.9 per cent under those in the first six months of last 
year. 

Retail trade in the entire United States in June was 
9 per cent below that in June a year ago according to 
the Federal Reserve System. All of the 12 districts 
reported losses. 


cent. All of the cities except three reported decreases. WHOLESALE PRICES 
Wholesale prices continued the downward trend which 
JUNE TENDENCIES IN TEXAS began in July a year ago and reached the lowest level 
DEPARTMENT STORE SALES since August, 1916. Farm products were possibly the 
Percentage Change in Sales weakest group with a decline of 4% per cent from May 
se eee although foods, textiles, fuels, metals, and chemicals were 
Mo. of June, 1980 June, 1980 se ae Small gains occurred in a few cases. 
Reporting June, 1929 May, 1980 1929 e Annalist index fell from 132.5 in the first week of 
Abilene __. Se pee Fy —22.0 =uif8.9 June to 124.3 in the same week of July and Fisher’s 
Austin CS — 7.3 —14.2 — 4.4 index declined from 87.8 to 85.6 in the same period. 
~ nog: ae : = “ae sa Dun’s averaged 171.6 on July 1, against 176.2 on June 1, 
ta 3 4.28.7 497.4 — 52 while Bradstreet’s lost .2 of a point and stood at 10.56 
= eT — 4.7 —18.0 — 42 on July 1. The Bureau of Labor Statistics all commodity 
BE Tn 8 22.4 + 3.7 — 6.2 index based on 1926 as equal to 100 fell from 89.1 in 
Fort Worth... 8 —18.2 ae —13.7 May to 86.8 in June. Last year in June, this index 
Galveston _.... 3 —20.5 — 4.4 —17.2 : 
Houston _——— 8 117 ie i fF averaged 96.4. 
Sen oo 11 “113 ~ i986 mer STOCK PRICES 
Lie ee ; : ne ae ig = Liquidation was general in the stock market in June. 
*All others. 15 29.3 eee ir —12.2 On each slight rally, waves of selling swept through 
ee 89 — 8.1 —15.1 — 8.9 the market carrying quotations to sharply lower levels. 
Sales of 89 comparable eee Many issues—even the soundest investment stocks, were 
cee $ 5,441,000 $ 5,920,000 pred llncntbe on ee ee eee ee 
a RM te e even gone lower. Business has not 
Vees tides 33,921,000 37,232,000 recovered as was hoped for, and the market is discount- 
Cae sis tities Aidit, Cites, Od i Dl ing reduced profits of corporations. It will require more 
Lubbock, Marshall, Paris, Temple, Texarkana, and Wichita Falls. than cheap money to bring about a sustained rise in 
the market. 
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All of the issues comprising the industrial index of 
the Bureau of Business Research declined in June. Quo- 
tations for every issue except Coca Cola in the final 
week of the month were at the lowest points so far 
this year. The index declined 15 points, or from 254 
in May to 239 in June. This compares with 242 in 
June last year and 213 last November, the lowest point 
touched after the fall crash. 

The rails declined also. All of the nine issues making 
up this index were lower, carrying the index from 199 
in May to 185 in June, or to the lowest level since March, 
1928. The drop in freight-car loadings so far this year 
has materially reduced net earnings of most roads. This 
situation coupled with the uncertain business outlook is 
responsible for the liquidation in rails. It would not be 
surprising if the rails fell to even lower levels before 
recovery begins. 





INDEX OF RAILROAD STOCKS 
Average High 1923-24-25—100 

1930 1929 1928 1927 1926 
January . 195 216 183 145 136 
February _199 218 178 157 133 
March Bi 216 183 164 125 
April 206 209 191 175 126 
May 199 217 199 179 127 
June 185 218 198 190 133 
July : 238 197 192 136 
August 239 203 190 140 
September 238 215 189 144 
October 230 215 186 138 
November 197 221 182 139 
December 197 212 183 143 











Trading on most days was extremely dull. In many 


sessions what little trading took place was done by 
“ring traders.’’ Despite the fact that the business out- 
look is somewhat clouded and a number of stocks are 
still relatively high based on yield, many market observ- 
ers believe that sound issues are entering a buying zone. 


In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-25 is the base equal to 100. 
Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 





INDEX OF INDUSTRIAL STOCKS 
Average High 1923-24-25=100 

1930 1929 1928 1927 1926 
January 225 264 245 167 «142 
February 236 265 2383 174 # 146 
March 252 255 239 184 136 
April 264 256 255 194 135 
May 254 245 260 199 137 
June . 239 242 243 203 146 
July - @B8 246 . 208 45! 
August 256 247 #1210 154 
September 255 259 224 153 
October 247 257 225 154 
November 213 262 226 # £159 
December 217 255 (238 164 
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SOUTHWESTERN STOCK PRICE INDEX 











280 of Average Mont»hly Highs 
Average Month 1923-24-25 = 100 
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TEXAS CHARTERS 


New corporations organized in the state declined more 
than usual during June. Normally, January is the high 
month for the year, and the trend is irregularly down- 
ward until December. New charters granted in May 
were somewhat above expectations so that the large 
decrease in June was the logical result. The trend in 
the number of new corporations being organized is a 


fairly good business barometer because general business 
usually follows the same course a few months later. 
During June, 176 new corporations having capitaliza- 
tion of $5,124,000 received charters from the Secretary 
of State, or the fewest for any June since 1926, and 
the smallest capitalization in that month since 1918. 
Last year in June, 179 corporations capitalized at $81,- 
190,000 were organized. Practically all of the new en- 
terprises except one warehousing company were small 














concerns. There were 1,231 new corporations organized 
in the first half compared to 1,509 in the first six 
months of 1929, or a decline of 18.5 per cent. Capital- 
ization of the new corporations totaled but $32,138,000 
in the first half, the smallest amount for any similar 
period in 12 years. 

Nineteen oil companies were chartered in June, mak- 
ing 127 for the first half against 15 in June, 1929, and 
119 in the first six months. Only one public-service 
corporation was organized in June, bringing the total 
to 20 for the first half, whereas 43 were chartered in 
the same period a year ago. There were 21 new manu- 
facturing enterprises formed during the month, which 
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makes 132 in the initial six months compared to the 
organization of 244 new industrial concerns in the first 
half last year. Seven new financial institutions received 
charters in June and 50 in the first half, against 9 in June 
a year ago and 80 in the initial half. New real estate 
and building firms numbered 18 in June and 94 in the 
past six months, or only about 50 per cent as many . 
as were organized in the first half of 1929. This re- 
flects the dull situation in the real-estate business. 

Permits were granted to 37 outside corporations to 
operate in the state, which makes 207 in the first half. 
This compares with 17 outside permits in June, 1929, 
and a total of 181 in the first half. 





June May 

1930 1930 
Number __. 176 227 
Capitalization 


$5,124,000 $5,562,000 
Foreign Permits 37 39 


Classification of new corporations: 


| AAS SSS A eee eee nee 19 16 
Public Service : 1 3 
Manufacturing —____ 21 23 
Banking-Finance __ 7 4 
Real estate building 18 21 
Genciar 116 160 





TEXAS CHARTERS 


June First Haif 
1929 1930 1929 
179 1,231 1,509 


$81,190,000 $32,138,000 $240,785,000 
Ei 207 181 


15 127 119 
3 20 43 
29 132 244 
9 50 80 
31 94 180 
92 811 843 








PETROLEUM 


Production of crude petroleum in Texas continued the 
upward trend making the third consecutive month in 
which a large gain has been recorded. Daily flow in 
June reached the highest level since last October, there- 
by eliminating all the progress made in eight months by 
the curtailment program put into effect last August. 
Activity in field work was also above that in either May 
or in June last year. 

Daily flow in the state increased from 867,000 barrels 
in May to 878,000 barrels in June. Last year in June, 
daily flow averaged 836,000 barrels. Total production 
in June amounted to 26,342,000 barrels, making 155,- 
010,000 barrels in the first half, a new high record. This 
compares with 25,079,000 barrels in June, 1929, and 
145,135,000 barrels in the initial six months. 

There were 596 new wells completed in the state dur- 
ing June and 320 of them were producers against 580 
completions and 309 successful wells in June last year. 
During the first half, a total of 3,273 wells was drilled 
of which 1,743 struck oil whereas there were 1,860 pro- 
ducers among the 3,492 wells completed in the first six 





THE PETROLEUM SITUATION* 
(Production in Thousands of Barrels) 


June May June First Half 
1930 1930 1929 1930 1929 
Production— 
Total __..26,342 26,877 25,079 155,010 145,135 
Daily 
average 878 867 | ME ee AP, en 8 
Wells 
completed. 596 562 580 3,273 3,492 
Producers. 320 299 3809 1,743 1,860 





*From the Oil Weekly. 











months of 1929. It is interesting to note that the per- 
centage of successful wells is practically the same in 
both periods. 

Crude prices in Texas remained unchanged over the 
month, but in the past week or two there has been some 
talk of reductions. Whether declines are put into effect 
will depend on markets during the remainder of the sum- 
mer. Gasoline prices were reduced %c per gallon in 
North Texas during the first week of June. Since that 
time no further changes have been made, but demand 
is not holding up as was hoped for even at the lower 
prices. 


CEMENT 


The statistical position of the cement industry of the 
state was materially improved during June. Production 
was cut down so that output was considerably below 
shipments resulting in a sharp reduction of stocks. Nor- 
mally, a reduction in output of about 5 per cent occurs 
from May to June whereas this year the decline is more 
than twice that much. Shipments usually fall off about 
6 per cent between the two months compared to a gain 
of 14 per cent this year. 

In June, 558,000 barrels of Portland cement were pro- 
duced by Texas mills against 630,000 barrels in May and 
554,000 barrels in June last year. During the first half, 
a total of 3,442,000 barrels was turned out compared 
with 3,223,000 barrels in the first half of 1929. This is 
a new high record for Texas. Shipments amounted to 
706,000 barrels in June, making a total of 3,566,000 bar- 
rels in the first half, also a new high record. Last year in 
June, 579,000 barrels were loaded, bringing the total for 
the first half to 3,236,000 barrels. The industry for the 
entire United States showed an increase of 2.6 per cent in 
production in June compared to June last year while ship- 
ments recorded a loss of .9 per cent. 
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Stocks on July 1, were 688,000 barrels, or a reduc- 
tion of 21.4 per cent from the 836,000 barrels reported 
a month earlier. This compares with 510,000 barrels 
on June 1, 1929. The large decline over June is a very 
encouraging feature when it is remembered that stocks 
had been accumulating for more than a year and reached 
record levels in May. 





THE CEMENT SITUATION* 


(In Thousands of Barrels) 


June May June First Half 

1930 1930 1929 1930 1929 
Production 558 630 554 3,442 3,223 
Shipments 706 620 579 3,566 3,236 
Stocks —_.. 688 836 510 tee See 





*From the United States Department of Commerce. 











Demand changed very little over the month, but indi- 
cations of improvement are becoming more numerous. 
Prices remained unchanged. | The basic price on July 1, 
delivered f.o.b. on the job was $2.20* per barrel in 
Dallas and $2.30 a barrel in Houston. Ten cents a bar- 
rel is allowed for cash and 40c for cloth sacks where 
returnable. 





*Prices quoted through the courtesy of the Lone Star Cement 
Company Texas. 





BUILDING 


The building industry in Texas experienced an unus- 
ually poor month. Permits in three-fourths of the cities 
reporting to the Bureau of Business Research fell off 
sharply and the total volume of engineering and con- 
struction work was rather small in comparison to that 
of recent months. 

Total permits for June in the 36 cities of the state 
reporting to the Bureau of Business Research were only 
$5,254,000 or the smallest in any month for which the 
Bureau has records. This compares with $6,319,000 in 
May and $6,916,000 in June last year. Compared to 
June last year, 24 cities show losses while only 12 made 
small gains. The losses were well distributed over the 
state. During the first half, permits in the 36 cities 
amounted to $39,307,000 against $64,266,000 in the first 
half of 1929, a decline of practically 40 per cent. Per- 
mits in the first half were the smallest on record. It 
is quite possible, however, that the building industry 
in Texas will show some improvement over the next few 
months because the upward trend appears to have started 
for the United States as a whole. 

Engineering and construction projects let in the state 
were in fairly large amounts, but the dollar volume for 
the first six months is down from the same period of 
last year. Building costs were reduced slightly due to 
declines in the prices of steel and lumber. 





BUILDING 

June May 

1930 1930 

Abilene $42,000 $49,000 
Amarillo 179,000 217,000 
Austin 241,000 772,000 
Beaumont 145,000 149,000 
Brownsville 101,000 47,000 
Brownwood 10,000 30,000 
Cleburne 9,000 8,000 
Corpus Christi 78,000 116,000 
Corsicana 7,000 72,000 
Dallas __ 665,000 570,000 
Del Rio 188,000 7,000 
Denison ___ 7,000 4,000 
El Paso ; 179,000 276,000 
Lb oo!  ———___ ae 718,000 640,000 
Galveston 109,000 213,000 
Houston 1,281,000 1,100,000 
Jacksonville < 13,000 54,000 
ees 7,000 43,000 
OS Sere 105,000 114,000 
McAllen 21,000 23,000 
Marshall 17,000 ecosse nee 
Paris 12,000 14,000 
Plainview _ 27,000 25,000 
Por, Arthur .__ 240,000 148,000 
ee 70,000 75,000 
San Antonio 442,000 1,271,000 
Sherman 6,000 6,000 
Snyder 8,000 8,000 
Sweetwater LET REE 12,000 43,000 
a 85,000 28,000 
Tyler 2 Bh Dee 81,000 61,000 
NE eco ene ee 73,000 37,000 
Wichita Falls ves 67,000 84,000 
i ein rea are 8,000 14,000 
aoa Sete RE a Se 1,000 1,000 
Total $5,254,000 $6,319,000 





PERMITS 

June First Half 
1929 1930 1929 
$102,000 $306,000 840,000 
184,000 1,287,000 1,003,000 
135,000 2,309,000 1,687,000 
169,000 1,263,000 1,533,000 
50,000 281,000 337,000 
pene aes 685,000 759,000 
28,000 317,000 504,000 
357,000 822,000 1,275,000 
67,000 207,000 301,000 
470,000 3,426,000 5,373,000 
73,000 312,000 483,000 
Pe ee 45,000 51,000 
259,000 1,838,000 1,506,000 
1,401,000 4,624,000 6,803,000 
184,000 760,000 1,103,000 
1,597,000 8,859,000 18,309,000 
17,000 143,000 170,000 
27,000 108,000 235,000 
139,000 1,241,000 2,665,000 
10,000 109,000 146,000 
10,000 103,000 195,000 
20,000 86,000 139,000 
35,000 264,000 751,000 
166,000 1,689,000 1,553,000 
160,000 331,000 1,216,000 
684,000 4,996,000 11,212,000 
24,000 162,000 157,000 
20,000 17,000 91,000 
82,000 216,000 530,000 
148,000 344,000 728,000 
74,000 592,000 _ 484,000 
137,000 692,000 1,413,000 
58,000 816,000 593,000 
14,000 45,000 71,000 
15,000 12,000 50,000 
$6,916,000 $39,307,000 $64,266,000 
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COTTON MANUFACTURING 


. 


Further curtailment is reflected in the textile industry. 
Part of the curtailment is due to seasonal influences, but 
most mills are showing much more than the usual sea- 
sonal decrease. A large number of the mills were op- 
erating on a half-time schedule for only one shift a day 
and one mill was closed down during the entire month. 

A total of 4,854 bales of cotton was manufactured 
into 4,089,000 yards of goods by the 21 Texas mills re- 
porting to the Bureau of Business Research. This com- 
pares with the consumption of 7,060 bales and an output 


the first half, these mills used 36,326 bales and produced 
20,778 yards of cloth whereas the same mills manufac- 
tured 50,021 bales of cotton into 38,302,000 yards of 
cloth in the first six months of 1929. Cotton goods sales 
amounted to 3,186,000 yards in June, making 24,883,000 
yards in the first half compared with sales of 4,123,000 
yards in June a year ago and 27,181,000 yards in the 
first half. Unfilled orders fell from 4,588,000 yards on 
June 1 to 4,166,000 yards on July 1. Last year on 
July 1 bookings totaled 12,742,000 yards. At the pres- 
ent rate of production, unfilled orders are equal to 
scarcely a months run. This is the smallest amount re- 














of 6,381,000 yards of cloth in June last year. During ported for any month this year. 
TEXAS COTTON MANUFACTURERS REPORT 
June May June First Half 
1930 1930 1929 1930 1929 
Mills reporting —...____ 21 21 21 ne 2 es ies 
Bales of cotton cloth used_ 4,854 5,347 7,060 86,326 50,021 
Yards of cloth— 
Produced sic 4,089,000 4,502,000 6,381,000 20,778,000 38,302,000 
LS See _ 3,186,000 2,922,000 5,123,000 24,883,000 27,181,000 
Unfilled orders 
(end of period)... 4,164,000 4,588,000 12,742,000 
Active spindles... 164,000 179,000 177,000 : PM Lee a 
Spindle hours___.______-..__.35 475,000 38,395,000 40,287,000 243,510,000 326,750,000 
LUMBER 


The lumber industry was very quiet. Production of 
31 Texas mills reporting to the Southern Pine Associa- 
tion for the four weeks ending June 14, totaled 44,439,- 
000 feet compared to a cut of 54,000,000 feet by 32 
mills in the previous four-week period. A seasonal cur- 
tailment during the summer months is the normal trend 
for the lumber industry but the decline in the past few 
weeks is considerably more than usual. 

Output per mill averaged 1,434,000 feet against 1,- 
691,000 feet in May, or a decline of 15.2 per cent. Ship- 
ments fell off 3.9 per cent and averaged 1,413,000 feet. 
On the other hand, stocks gained 3.4 per cent, or from 
an average of 6,327,000 feet in May to 6,540,000 feet 
for the week ending June 14. Unfilled orders were re- 
duced 14.6 per cent, and averaged only 689,000 feet 
per mill, the smallest amount for any month this year. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
Per cent 
change 
Four Weeks from 
June May May 
1930 1930 1930 
Preliminary report of 132 mills 
146 mills in the Southwest— 
Average production ___.. 1,300 1,383 — 6.0 
Average shipments ___ . 1,155 1,314 —12.2 
Average stocks _............ 939 1,010 — 7.0 
Final report of 32 mills 
81 Texas mills: 
Average production __._. 1,434 1,691 —15.2 
Average shipments _______ 1,413 1,471 — 3.9 
Average stocks __._______. 6,540 6,327 + 3.4 
Average unfilled orders... 689 807 —14.6 
*From the Southern Pine Association. 











Prices of lumber showed a further weakening ten- 
dency although actual declines were small. Demand 
failed to improve, and it is likely to be several weeks 
before any improvement of consequence is noticeable. 


COTTON 


Possibly the most important development in the cotton 
futures market during June was the elimination of the 
premium in the July option over the new crop months. 
At the beginning of June, the July option was about two 
cents higher than October whereas normally, October is 
at a discount of about the carrying charges for three or 
four months. The spread between the two months nar- 
rowed in almost every session until at the present time 
(July 17), the two options are almost equal. 

Crop prospects in most sections of the state were ma- 
terially improved during June. Some complaint of 
drought has been heard, but so far actual damage from 
that source is limited. Some weevil activity and spread 
of root rot has also been reported. In the meantime, 
plants are blooming profusely and bolls are growing rap- 
idly. Harvesting is making good headway in southern 
counties; yields are encouraging in most cases. 

There were 405,000 bales consumed in the United 
States in June against 474,000 in May and 546,000 bales 
in June a year ago. This is the smallest June consump- 
tion since 1924. Prices fluctuated between narrow mar- 
gins during the month with a tendency to move in a side- 
wise direction. New York October futures on July 16, 
closed at 12.77c, or practically unchanged from the 
month previous. 


SPINNERS MARGIN 


Spinners margin advanced four. points during June, 
bringing the ratio to 152 compared with 148 in the past 
two months and 151 in June last year. The gain is a 
strengthening influence in the cotton market because 
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spinners manufacturing profits were improved and they 
will be able to buy more freely. It was pointed out in 
this section of the Review last month that “if current 
cotton prices were in a normal position, that is, if current 
futures were at a discount rather than at a premium 
over distant futures, the spinners ratio would be normal 
or above.” The situation was improved considerably 
during June, for the July and October options are prac- 
tically at the same level whereas at the beginning of 
June, July was at a premium of about two cents. A 


strength in the cotton market is likely until further im- 
provement occurs in the spinning industry. 

Spinners Margin refers to the ratio between the price of American 
32-twist cotton yarn in Manchester and the Liverpool price of mid- 
dling American cotton. Normally, the price of 32-twist should be 
60 per cent above the spot price of American middling cotton. If 
prices change so that the ratio increases, the spinners margin of 
profit is increased and thereby the demand for cotton is strength- 
ened. On the other hand, when the ratio decreases, the spinners 
margin is also relatively decreased, and then the demand for cotton 


falls. 













































































further correction would be desirable, but this is not SPINNERS MARGIN 
likely to occur until after the July option is removed 1930 1929 1928 1927 1926 
from the board. January 148 152 149 174 150 

American middling cotton in Liverpool during June Fexruary 154 151 151 179 += 160 
averaged 7.85d and 32-twist cotton yarn averaged 11.95d Cen gE 154 148 150 173 156 

. ” . April 148 150 149 168 155 

against 8.55d for cotton and 12.67d for yarn in May. Ma 148 152 149 165 153 
Cotton declined relatively more than yarn, resulting in pte ne 152 151 148 172 157 
a gain of four points in this ratio. At 152, the ratio July 148 147 167 158 
: : : : August 151 154 164 160 
is oll five points below normal (157). Moreover, the Sastenber 148 152 156 166 
margin has been below normal for almost three years. October 149 148 156 194 
This is by far the longest period on record that the November 151 152 148 187 
ratio remained below normal; the previous record was December 150 151 147 = 186 
after the business depression of 1921, when the margin Normal = 157. 
stayed below normal] for 30 months. No continued 
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COTTON BALANCE SHEET 1, 1929. Changes in the supply on July 1 in the seven 


On July 1, the indicated supply of cotton in the 
United States was 5,260,000* bales compared with 3,- 
092,000 bales on July 1, 1929, and a seven-year average 
on that date of 3,522,000 bales. This is the largest in- 
dicated supply on July 1, since 1921. The relative gain 
from last month is due to the decline in consumption 
and to the falling off in exports. Disappearance shows 
a decline of 2,100,000 baies in the first eleven months 
of the cotton year compared to the year previous. Dur- 
ing July last year, 546,000 bales were used in the United 
States and 235,000 bales were exported, or a total re- 
duction of 784,000 bales. If 400,000 bales are used in 
July this year, and 225,000 bales are exported, the United 
States carry-over on August 1, will approximate 4,600,- 
000 bales. 

The indicated supply of cotton in the United States 
on July 1, was 2,168,000 bales larger than that on July 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the latest es- 
timate of the United States Department of Agriculture, and sub- 
tracting the exports plus consumption. Linters are not included. 


years, 1922-1928, totaled 9,247,000 bales and the corre- 
sponding price changes amounted to 3,365 points, or a 
change of 36 points for each change of 100,000 bales 
in the supply. Applying this ratio to the increase of 
2,168,000 bales, there should be a decrease of 780 points 
from last year’s price. On this basis, New Orleans spots 
should have been about llc on July 1. This price is 
not adjusted for the decline in the general wholesale 
price level and for the low spinners margin. On a re- 
placement basis and allowing for the lower price level, 
New Orleans spots should be about 9%c. The actual 
price last year at this time, however, was 2%c under 
our calculated price. When the 2%c is added New Or- 
leans spots, based on United States supplies alone should 
be about 12.00c. 

Stocks of American cotton in Europe were smaller 
this year than last so that somewhat higher prices are 
warranted. On July 1, stocks in and cotton afloat to 
Europe were 210,000 bales smaller than those of last 
year. Applying the ratio of 36 points and allowing for 
changes in the general price level and the low spinners 
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margin, New Orleans spots on a world basis should be 
about 12.70c, or practically in line with present quota- 
tions (July 17). 

Statistics released by the cotton Textile Merchants of 
New York City for June were rather discouraging. Pro- 
duction amounted to 199,000,000 yards, and sales were 


130,000,000 yards, or 65.5 per cent of output. Shipments 
amounted to 92 per cent of production, or 183,000,000 
yards, while stocks increased 3% per cent and totaled 
466,000,000 yards. Unfilled orders on July 1, were 
219,000,000 yards, a decrease of 19.4 per cent from the 
month previous. 








COTTON BALANCE SHEET AS OF JULY 1IN THE UNITED STATES 
(In Thousands of Running Bales) 
Year Carry-over Imports Final Total Consumption Exports Total Balance 
August 1 since Ginnings* since since 
August 1 August 1 August 1 

1923-1924 2,325 287 10,128 12,740 5,334 5,452 10,786 1,954 
1924-1925 1,556 304 13,628 15,488 5,709 7,811 13,520 1,968 
1925-1926 1,610 312 16,104 18,026 5,990 7,697 13,687 4,339 
1926-1927 3,543 367 17,911 21,821 6,634 10,656 17,290 4,531 
1927-1928 . 8,762 313 12,950 17,025 6,395 7,123 13,518 3,507 
1928-1929 2,532 436 14,478 17,446 6,552 7,802 14,354 3,092 
1929-1930 . 2,313 369 14,828 17,510 5,736 6,514 12,500 5,260 
he cotton year begins on August 1. Imports in 500-pound bales. 








AGRICULTURE 


Possibly the least encouraging feature in the agricul- 
tural situation was the further decline in farm prices. 
With the exception of corn, many of the major farm 
commodities are selling at pre-war levels. As a result, 
income to producers will be considerably reduced. What 
is needed most right now is a reversal in the downward 
trend of prices. 

In the meantime, crops are making good progress. 
The July report, released by the United States Depart- 
ment of Agriculture, indicates that most crops are in 
fairly good condition but yields in many cases are ex- 


pected to be down from last year. Cotton acreage in 
the state shows a reduction of 4 per cent from last year 
according to the report. The first report on conditions 
and forecast of the cotton crop will be issued August 8. 
Considerable cotton has been gathered in southern coun- 
ties; yields generally are reported above those of a year 
ago. A large percentage of the wheat crop has already 
been harvested. Prices to producers in the Panhandle 
fell to around 65c a bushel in the latter part of June. 
Since that time the market has advanced a few cents 
per bushel. Farm work is about up to schedule and 
labor appears to be ample for present needs. 




















JULY 1 CROP REPORT—TEXAS* 
Acreage Production (000) 
1930 Per cent 
(000) of 1930 1929 

1929 Forecast 
Cotton bales 17,500 96 3,940 
an a ne oh ee oe er a ee ec bu. 4,896 108 78,336 86,127 
Wheat a pee 2,520 100 27,720 37,800 
Oats the Lat athe a oe ere eae 1,833 109 53,157 47,096 
Barley : sides era, as 213 105 3,834 5,075 
Rye isto winiinnncacnciaaian bu. 9 56 94 240 
Tame Hay. pitenetees tons 681 103 749 744 
Wild Hay tons 241 100 212 246 
Potatoes ___. bu. 39 126 3,572 2,393 
S. Potatoes. __bu. 113 109 7,910 7,384 
Broomcorn _.. 5 wip aes -tons 8 112 1 1 
et a oy ee ea 205 120 8,405 7,524 
Apples __..... bu. ee ae 226 230 
Peaches ce ae ee Mise) a 864 1,953 
La erie ae ams See a Rane iene enee RIN LCN RLS james ets hema eam aera! back 351 465 

*From the United States Department of Agriculture. 








FRUIT AND VEGETABLE SHIPMENTS 


As expected, a large decline is reflected in the number 
of carloads of fruits and vegetables moving from Texas 
farms. This is the first time in the past four years 
that shipments in June have fallen below those in May. 
Due to excessive cold weather during the late winter 
months, crops were held back so that the spring and 
early summer movement was about one month late. As 


a result, the spring peak came in May this year, whereas 
the high point is usually reached in March or April. 

In June, 7,493 cars of fruits and vegetables were 
loaded against 10,637 cars in May and 5,907 cars in 
June last year. During the first half, a total of 42,215 
in the 
This is 


cars was shipped, compared with 40,244 cars 
first six months of 1929, a gain of 5 per cent. 
a new high record for the state. 
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Shipments of tomatoes lead all other groups with 
3,823 cars in June and 6,659 cars for the half; last year, 
2,854 cars were loaded in June and 4,488 cars went 
out in the first sixt months. Mixed vegetables came sec- 
ond with 6,349 cars in the initial six months, whereas 
7,419 cars rolled during the same period of 1929. The 
spinach deal was almost equal in both seasons with 
5,049 cars and 5,036 cars respectively. 

Loadings of potatoes were on a much larger scale this 
year than last. There were 786 cars moved in June and 
5,267 cars in the first half against 638 cars in June, 1929, 
and 2,546 cars in the first six months. Watermelons 
also show a small gain for the half when 2,142 cars 
were loaded compared to 1,959 cars in the correspond- 
ing months of 1929. On the other hand, the onion crop 
was smaller. During the half, 6,248 cars went to market 
against 6,976 cars in the same period a year ago. A 
total of 5,000 cars of cabbage was shipped in the first 


half, a decline of 2,190 cars from the number reported 
in the first six months a year ago. 

Expansion in citrus growing is indicated by increased 
loading. In the first half, 1,181 cars of grapefruit, 
73 cars of oranges and 190 cars of mixed citrus were 
reported, making a total movement of 1,444 cars where- 
as but 977 cars of citrus fruits rolled during the first 
six months last year. Many of the small fruits and 
vegetables showed gains also. 

Prices of many fruits and vegetables fell to lower 
levels, some of them recording drops considerably more 
than the usual declines. Potatoes declined more than 
$1.25 a hundred pounds over the month and onions lost 
about 25c. Tomato prices were just about 50 per cent 
as high on June 30 as they were on June 1, and many 
other vegetables suffered similar declines. Cabbage re- 
mained practically unchanged during the entire month. 








TEXAS FRUIT AND VEGETABLE SHIPMENTS 
(In Carloads) 
June May June First Half 

1930 1930 1929 1930 1929 

Mixed vegetables = 58 441 47 6,349 7,419 
Spinach eater at — 5,049 5,036 
Cabbage 27 162 14 5,000 7,190 
Grapefruit : Sosa 4 1,181 894 
Sweet potatoes =— 5 326 325 
Cauliflower : weno Il a il ee 36 138 
Strawberries <i a 10 ee 101 252 
Onions : aia” 3,401 422 6,248 6,976 
RS a acetates bioemen en seiesasos pte 61 79 
Tomatoes Spite ces 2,832 2,854 6,659 4,488 
Oranges eee pe phere 73 14 
Potatoes aa 2,716 638 5,267 2,546 
Green peas__. eee eee 1 : Deca iee a con Be 
String beans eae a eae 5 87 567 304 
Mixed citrus ee ec Vee Ree Rens 190 69 
Cucumbers Ss sere ; 56 703 12 842 269 
Watermelons ae ee 12 1,839 2,142 1,959 
Cantaloupes - Se eee 24 16 44 40 51 
Peaches - SE EL eee 3 11 3 11 
Grapes _. ee pe eens Eas = 1 oho) 1 
Deciduous fruits ee eee 6 1 6 1 
Carrots = ae acini 43 250 15 2,074 2,222 
Total _ Ele aaes er 10,637 5,907 42,215 40,244 








LIVESTOCK 


Developments in the livestock industry during June 
were not of sufficient importance to affect the situation 
one way or the other. Prices moved to slightly lower 
levels but declines were less than they have been in 
recent months. Ranges are in fairly good condition al- 
though rain is needed badly in some areas. As a result 
shipments have fallen off and range trading is light. It 
appears that expansion of the industry is over for the 
present and some improvement may be expected over 
the next two or three years. 

Cattle ranges in Texas on July 1 were rated at 86 
per cent of normal by the United States Department 
of Agriculture, or the same as last month but one point 
under the rating on the same date of 1929. The mois- 
ture which fell in May has been pretty well exhausted 
during the hot spell of the past two weeks so that more 
rain is needed in many areas. Deterioration was rather 
severe in the latter part of June and the next report is 


likely to be less favorable than the present one, unless 
rain comes in the meantime. Cattle were placed at 86 
per cent, up one point from last month. Cattle are hold- 
ing up very well despite the drying ranges. Cattle 
movement was light over the month. The calf crop 
was good this year and the young animals are doing 
well. Losses have been light so far. Range trading 
is at a standstill. 

Sheep and goat ranges gained three points and were 
placed at 88 per cent against 85 per cent on July 1, 1929, 
and a five-year average of 89.6 per cent. Sheep were 
rated 87 per cent of normal against 84 per cent last 
month and the five-year average of 90.6 per cent. Goats 
also improved three points to 88 per cent; last year on 
July 1, goats were rated at 89 per cent. It is interesting 
to note that the condition of sheep and goats is below 
the five-year average even though considerable improve- 
ment has taken place over the past two months. Losses 
of lambs and sheep have been heavy this year. Screw 
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worms and other pests are causing considerable trouble 
in some sections. Very little wool and mohair remains 
in the hands of the producers and practically no range 
trading is reported. 

The market for dairy products showed definite signs 
of improvement for the first time in several months. 
Butter prices advanced in the larger markets when it 
was found that both production and cold storage stocks 
were lower. The decrease in production is expected to 
continue. Poultry markets were about unchanged. Cold 
storage stocks of all classes of frozen poultry and eggs 
are heavy so that improvement in prices is likely to be 
slow. 

Unloadings of livestock at Fort Worth were down from 
last month and also from June a year ago. Receipts 


for the month, according to the Fort Worth Stock Yards 
Company were 127,922 head compared to 138,284 head 
in May and 174,411 head in June, 1929. Shipments of 
all classes of animals were lower. During the first half, 
a total of 796,415 head was received at the Fort Worth 
yards, whereas 1,005,482 head were unloaded in the same 
six months last year, or a decrease of 21 per cent. 
Prices generally were lower. Prime beef steers on 
the Fort Worth market for the week ending July 13 
were bringing 8% to 8%c against 9% to 10c last month 
and best calves brought 8% to 9c, down a cent in the 
30 days. The handy weight class of hogs went mostly at 
9c compared with 9% to 9%c about the middle of June. 
Top lambs fell %c and cleared at 8%c while muttons 
sold for 4%c, down %c from the month previous. 





June 

1930 
Cattle __. 44,277 
OYA SR Le 17,427 
noes) ENE Ue eee bd 18,213 
<1 a Se eae = Soci ee 48,005 
PNR es ae No a Se) 





LIVESTOCK RECEIPTS AT FORT WORTH* 


*From the Fort 


Worth Stock Yards Company. 


May June First Half 
1930 1929 1930 1929 
42,257 63,565 274,390 345,629 
16,500 18,549 98,806 94,698 
27,220 27,837 181,454 253,359 
52,307 64,460 241,765 311,796 
138,284 174,411 796,415 1,005,482 
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Publications of the Bureau of Business Research 


Research Monographs published by the Bureau of 
Business Research of the University of Texas now avail- 
able are: 

No. 1. “The Possibilities of Cotton Manufacturing in 
Texas,” by Rudolph Grossmann. Price, 50 cents. 

No. 2. “A Market Analysis of the Cattle Industry of 
Texas,” by George M. Lewis. Price, $1.00. 


No. 3. “What Place Has the Advertising Agency in 
Market Research,” by William J. Reilly, PH.D. Price, 
$1.00. 


No. 4. “The Retail Interrelationships Between Different 
Sized Cities and Towns,” by William J. Reilly, PH.D. 
Price, $1.00. 
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